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NEW GOVERNMENT EXPECTED TO BRING VIETNAM TO

ANEW DEVELOPMENT ERA

o®Behnaz Hakimane — Asia Newspaper

Vietnam’s National Assembly
approved a new Prime Minis-
ter on Monday, marking the
completion of a reshuffle of
the country’s Communist Party
leadership. Pham Minh Chinh,
63, who is currently the Par-
ty’s Central Organisation Com-
mission chief, was voted in by
462 out of 466 members of the
National Assembly, the Viet-
nam News Agency reported.
He joins the party’s powerful
incumbent General Secretary
Nguyen Phu Trong, President
Nguyen Xuan Phuc and the
National Assembly Chairman
Vuong Dinh Hue to complete
the “four-pillared’ leadership
structure. His promotion to the
prime minister position breaks
a norm that has been in place
since 1986, by which the po-
sition is generally reserved for
someone who has previously
served as deputy prime min-
ister.In the set up, while Mr.
Trong, 76, as the Party’s leader
shall take care of overall policy
direction and party issues, the
President and the National As-
sembly Chairman with mostly
ceremonial positions will have
less influence over policy im-
plementation. Chinh, as the
next prime minister, will be
the actual person in charge to
execute the country’s develop-
ment plans for at least the next
five years. The new govern-
ment is expected to face many
challenges ahead and Chinh,
as the new prime minister, is
expected to push bold reforms
that Vietnam needs to achieve
its development targets. The
spotlight will be on how Chinh
steers the country to achieve
the socio-economic goals set at
the 13th National Congress of
the Communist Party of Viet-
nam concluded in February this
year. The Congress adopted the
ambitious plan of turning Viet-
nam into an upper-middle in-
come economy by 2030 and a
high-income developed econ-
omy by 2045. The immediate
goal for Chinh is to raise GDP
per capita to $5,000 by 2025

up from $2,750 at the end of
2020. To get it done, Vietnam
has to achieve an average eco-
nomic growth rate of 6.5 to 7
per cent in the next five years,
not a small task for the new
government. Furthermore, to
achieve its high-income status
by 2045, Vietnam will have to
shift its growth model from
a resource and labor-based
model to one driven by high
technology and innovation and
the new government needs
to create a solid foundation
for the transition in the next
five to 10 years. If Vietnam is
to become a high-income de-
veloped nation by 2045, it has
to go up the economic value
chain through incorporation of
cutting-edge technologies like
the Internet of Things, artificial
intelligence, quantum comput-
ing, etc. And this would cer-
tainly produce a very different
society from the one we know
today. In order to ensure that
these societal changes are
least disruptive, leadership
needs to be both strong and
reform-minded. Having served
as Head of the Party’s power-
ful Central Organisation Com-
mission, the party secretary of
Quang Ninh Province and ear-
lier Deputy Minister of Pub-
lic Security, Chinh has a wide
range of management experi-
ence, both at central and local
level. His relative inexperience
on national economic man-
agement could be an asset
as he would be more ener-
gized to carry out ambitious

development goals. Chinh is
known as man of major initia-
tives. His time in Quang Ninh,
from 2011 to 2015, saw the
transformation of the local
economy through building
high-quality infrastructure, de-
veloping the tourism industry
and diversifying its economy
beyond tourism and coal min-
ing to manufacturing. He was
also in charge of the party’s
pilot project in the province
that saw the elimination of
people’s councils at the district
level to reduce bureaucracy,
increase efficiency and curb
corruption. Plus, he is known
to be an advocate of special
economic zones.As prime min-
ister, Chinh will need to careful-
ly manage relations with China
and the United States when
their strategic competition is
intensifying whereas Vietnam
has become an increasingly
important partner for both.
Among major challenges for
the new government is to
maintain peace and stability
in the region for the country’s
economic development, mean-
while protecting effectively its
territorial rights and sovereign-
ty and ensuring the respect to
international laws in the dis-
puted South China Sea.Anoth-
er big test for Chinh and his
new government is to guaran-
tee high economic growth rate
in the global volatility generat-
ed by the COVID-19 pandemic
which may disrupt Vietnam’s
development. While the pan-
demic wreaked havoc on the

populations and economies of
much wealthier nations, Viet-
nam has effectively contained
COVID-19 with only 2637 cas-
es and 35 deaths, making it
one of the world’s few success
stories and as a result, saw its
economy expanding 2,9% last
year. Vietnam is on the road
to post-COVID-19 economic
recovery but it’s likely to be a
rocky ride, given that its econ-
omy is highly dependent on
foreign trade and investment.
Delivering consistent and ro-
bust economic growth will
require, among other things,
stronger governance capabil-
ities. Today, the government
is facing a critical shortage of
human capital. Loyalty, se-
niority, family background and
other criteria unrelated to job
performance too often affect
appointment and promotion
decisions. Chinh’s government
is expected to offer special
incentives to create a merito-
cratic environment to attract
the best and brightest talent.
The new government is also in-
ferred to promote institution-
al reform under the model of
the constructive government,
which has created miraculous
economic development for
East Asian countries with its
basic characteristic is to attach
importance to the role of the
state in promoting industrial-
ization and driving the econo-
my up. Meanwhile, despite the
experiments in Quang Ninh, ef-
forts to make the administra-
tive system leaner and more
efficient have been slow, po-
tentially hobbling Vietnam'’s
ability to hit its development
targets.Chinh will have long
way to go to become a suc-
cessful prime minister. To
fulfill the ambitious develop-
ment targets of the country
in the next five years, he is
highly expected to improve
the impressive achievements
of his predecessor Nguyen
Xuan Phuc in building a ren-
ovated, tectonic and digital
government, taking Vietnam
into a new era of growth and
prosperity.
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